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THE COST OF LIVING AND THE RISE 
IN PRICES 


By G. MODEEN, M.A. 
Chief of the Social Research Office. 


A a. rise in prices that has occurred in almost every part of the world 
' during the last two years — to begin with it proceeded very slowly — 
has become very marked since the summer of 1936. As usual wholesale 
prices led the way and retail prices followed suit at some distance and at a 
much slower pace. The course of development has been exceedingly uneven 
in the case of individual classes of goods, a phenomenon that constantly 
repeats itself, when there is a general rise in prices. 

The cost of living is affected chiefly by the price of goods purchased 
in retail trade, although family budgets also include a considerable number 
of other items of expenditure — rent, taxes etc. — the fluctuations in which 
are not directly connected with the changes in retail prices. In regard to the 
pace of development, too, there is a difference between this category and 
the general level of prices owing to various circumstances. Its slowness Of giico the summer 
movement is usually even more marked than that of retail prices. — It should % 1936 & mark- 


ed rise in prices 
be interesting, on the strength of the materials available, to attempt a survey D** occurred in 


almost every part 
of the recent course of prices and especially of the manner in which the cost % ‘® ¥°rl*- 
of living has developed in Finland. It is only when the rise in prices has 
reached the cost of living that its influence begins to take on a more lasting 
form, mainly by affecting the level of wages in its turn. For the purposes 
of such a survey some series of figures have been collected in the following 


pages illustrating this course of development. 


Our cost of living index, which is calculated by the Research Office of 
the Ministry for Social Affairs, has been based on the prices in 1935 since 
the beginning of this year. For the sake of clarity the two other series of 
indices that have been made use of for illustrating the course of prices in 
Finland, viz., the wholesale price index of the Central Statistical Office and 
the consumption price index that is calculated for the Bank of Finland by 
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the Social Research Office, have also been converted, taking the average 
level for 1935 as a basis. These three series of indices have undergone the 
following changes since July, 1936: 


Wholesale Consumption Cost of living 
Month price index price index index 
1936 (Level in 1935 = 100) 
July 101 99 99 
August IOI 100 100 
September 102 99 100 
October 103 100 101 
November 104 100 101 
December 106 . 101 IOI 
1937 
January 109 101 102 
February 112 103 104 
March 114 103 104 
April 114 103 104 
May 116 103 104 


In Finland the 


recent rise in pri: During the summer of 1936 the level of the different stages in the 
ces has principally 


affected whole. fOfmation of prices was still remarkably steady, but in the autumn the curve 

hae pea tute at for wholesale prices departed from the other series of indices. In December 

py poy the difference was already 5 points and since then the gap has increased, so 

” ‘wing that the difference in May, 1937, was 13 and 12 points respectively. The 
other two series, on the contrary, run fairly parallel, as was to be expected 
in view of their very similar character. 

We will now make an attempt to establish, in what points the divergences 
in the course of these series of indices are particularly visible. To begin with 
the numbers in the wholesale price index (W. index) for various foodstuffs 
produced within the country are compared with those groups belonging to 
the cost of living index (L. index) with which a comparison is best possible. 


Meat Dairy produce Grain Flourand meal Bread 

Month (W. index) (L. index) (W. index) (L. index) (W. index) (L.index) (L. index) 
1936 (Level in 1935 = 100) 
July st7 107 98 95 109 102 101 
August II§ 108 98 99 109 102 101 
September 107 108 98 100 Ill 102 IO 
October 99 107 100 102 125 104 IOI 
November 100 106 100 104 128 106 101 
December 107 106 100 103 130 107 101 
1937 

January 109 109 100 101 138 112 103 
February 115 112 104 103 145 116 107 
March 116 113 105 104 145 117 108 
April 105 113 102 102 146 119 108 
May III 112 100 99 145 119 108 
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The class of goods in which the course of prices has heen most even in 
wholesale and retail trade, is dairy produce. In this class, indeed, the seasonal 
fluctuations are so great that they partly obscure the cyclical movements of 
prices. The fact that the fluctuations in the price of dairy produce have py price index 
assumed this character should, no doubt, be ascribed to the circumstance %",4"¥ Produce 


and for meat has 
that the sale of such produce is so greatly centralised and the Government 70 im 4 year by 


6—8 ints both 
intervenes so appreciably in determining prices in this sphere. An obvious oleae and 
rise in price has in any case occurred in this class that is of such importance 
to the consumption of foodstuffs in Finland. In May this year both the 
wholesale price index and the cost of living index were 6 points higher than 
a year ago. The price of meat in wholesale trade is also exposed to very 
pronounced seasonal fluctuations. For May this year it reached a level that 
was 8 points in advance of the price a year ago. The retail price of meat 
displays a far more even rise according to the cost of living index than the 
wholesale price, but the rise since May, 1936, is exactly the same as in the 
case of the wholesale price or 8 points. 

A class, the various stages of manufacture in which presents a very typical 
development of prices, is made up of grain, flour and meal, and bread. Whole- 
sale prices for homegrown grain have gone up very much. In May this year 
prices were 45 points above the level of 1935 and 35 points above the level 
in May, 1936. Retail prices for flour and meal have followed suit, though 
at a considerably slower pace. But they, too, have risen very appreciably, 
by 17 points since May last year. It may be mentioned that wholesale prices . 
for imported grain and imported cereal products increased rather less at 
the same time or by 15 points. The slight extent and slow pace at which |... laa 
the price of bread is affected by the changes in the price of grain and flour 'mdex for grain 


n 
prices in whole- 


is seen in the figures given above which record a rise of only 8 points since se trade has 
risen 35 points, 


1935 for bread and 7 points since July, 1936. This circumstance was dealt but the index for 


lour and meal in 


with recently in a pamphlet by K. M. Soininen, published by the Pellervo retail trade 17 


is 4 : p points and for 
Society. In regard to rye it has been noticed that the selling price of grain bread in retail 


in 1935 represented 77 per cent of the price of rye flour, 46 per cent of the points, 
price of soft rye bread and only 34 per cent of the price of hard rye bread. 
The share of wheat in prices at the various stages of manufacture is still less: 
76 per cent of the price of flour and only 31 per cent of the price of French 
loaves. In regard to the article ready for consumption, therefore, it is no 
longer the raw material, but other factors that predominate in establishing 
the price, viz., mainly the price of various requisites, then wages, rent, heat- 
ing, storage and transport, interest and so forth. 
Below we give a summary of prices for the foodstuffs class in the cost 


71 











— 


Se oe 
era no - 


Prices for food- 
stuffs haveincreas- 
ed moderately in 
general in retail 
trade, bumoe in 
wholesale trade. 











ie} 


Ter 


of living budget, while adding a parallel series of the wholesale price index 
for agricultural produce, for this series may be considered to exercise the 
main influence on this class in the cost of living. 


Agricultural produce Foodstuffs 

Month (Wholesale price index) (Cost of living index) 

1936 (Level in 1935 = 100) 
July 104 98 
August 104 100 
September 103 99 
October 107 100 
November 107 101 
December 108 Io 

1937 
January III 102 
February 116 105 
March 120 106 
April 116 105 
May 114 103 


If we consider that expenditure on food represents about 45 per cent of 
the total expenditure in a workman’s budget, it will easily be recognised 
that the total cost of living, too, has so far been influenced comparatively 
little by the higher prices in wholesale trade. Besides, some important food- 
stuffs, such as potatoes, have actually fallen in price during the past year 
both in wholesale and retail trade. In May, 1936, the index number for 
potatoes in wholesale trade was 111 as against only 87 this year (1935 —100), 
while the class »potatoes etc.» in the cost of living index also recorded a 
drop from 106 to 102 points. 

With regard to other items of expenditure in the cost of living budget 
comparisons are less certain, as the corresponding classes in the calculations 
of wholesale prices have a slightly different composition. Nevertheless, the 
following figures may be considered to give some idea of the differences 
in the course of development. 


Coal and Heating and Products of Products of 


coke lighting leather industry textile industry | Clothing 

Month (W. index) (L. index) (Home market products. — W. index) (L. index) 

1936 (Level in 1935 = 100) 
July 109 108 103 99 100 
August 110 110 103 99 . 
September 113 110 103 99 ‘ 
October 115 113 103 99 100 
November 119 115 103 99 F 
December 123 116 108 99 

1937 
January 129 120 109 103 101 
February 134 122 112 104 
March 145 123 115 105 ‘ 
April 159 125 116 106 103 
May 169 127 117 107 ‘ 
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In regard to the item »heating and lighting» a direct comparison is 
impossible, as in the cost of living index this item is dominated by firewood, 
electricity and gas, for which wholesale prices are not quoted, whereas coal ‘ 
and coke are not included among these articles. These series, therefore, iene 
really supplement each other. It is interesting that a great rise in the price a 
of wood was noticeable in Finland earlier than in the case of some other > a a 
articles, already in the spring of 1936. This rise has been very lasting and saa tent tas 
has contributed towards this class of living costs rising considerably more ed than in whole- 
than others. The rise in the price of wood has, however, been exceeded er 
appreciably by the rise in the price of coal and coke imported from Great 
Britain, which play a big part in the South of Finland not only as fuel for 
industry and transport, but also in dwelling houses with central heating. 
Compared with 1935 the retail price of birchwood has risen 37 points, but 
the wholesale price of coal and coke no less than 69 points. 
The series of figures that illustrate the course of prices for clothing also 
emphasise the slowness of the changes in retail prices. In April, when the Hg 
index number for this class was last established in connection with the cost 
of living index, it exceeded the level of 1935 by only 3 points, while whole- 
sale prices for leather goods in the home market industry had risen 16 points 
at the same time. In regard to the textile industry the advance in wholesale 
prices is, however, so far very moderate, 8 points in a year. < ft 
With regard to the other items in the cost of living budget an analysis is 
not particularly instructive at present. In rent which is calculated once a i 
year in the autumn, a rise of 4 points was evident last autumn. Everything ‘AY 
points to this rise having continued during the current year. i 


The consumption price index that the Social Research Office calculates ltt 


for the Bank of Finland, includes some articles of consumption and services aut 
that represent a combined weight amounting to about 10 per cent of the iF 
total sum. Among these, which together with rent, gas and electricity form I, 


the part of the consumption price index that is rarely subject to change, it 
mention should be made of hygiene, travel, school fees and other expenditure 
on education, recreation etc. The rarely changing part of the index has if 
remained remarkably steady. It stood at 101 points for May this year, if the : 
level of 1935 is taken as equal to 100. 


The characteristic difference that was visible in the course of wholesale 7h, ‘act, ‘net ihe } 


prices and the cost of living in this country, has already been referred to {8 jy, Finiené 


at the beginning of the present survey, a difference that expressed itself in Rr ree Soe 


an appreciably slower rise in the cost of living. The latter is influenced to {i} "heen very” 


a predominating degree by the price of foodstuffs, the special index for which ‘“™*”: 
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has actually dropped during the last two months. Such a drop during the 
spring is partly due to seasonal circumstances. In any case the rise in the 
total cost of living index was arrested thereby during the period from Feb- 
ruary to May. 


We give a similar comparison below for the other three Northern coun- 
tries, Great Britain and the United States. The series of indices for all these 
countries have been converted, taking 1935 as the basic year. 


Index of wholesale prices 
(Level in 1935 = 100) 


Sweden Norway Denmark Great Britain United States 
Month (Kommers- (Det Statistiske (Stat. Depar- (Board of (Bureau of Labor 
1936 kollegium) Centralbyra) | tement) Trade) Statistics) 
July j 103 104 104 106 101 
August 103 106 106 107 103 
September 105 107 107 108 103 
October 106 107 109 110 103 
November 107 108 110 110 103 
a ‘cea the December 109 110 III 113 105 
this year 
sale prices have 1937 
— ee January III 113 112 116 108 
points, in Scandi- February 114 116 115 117 108 
navia by 19—21 March 117 118 117 120 110 
patate, SS oeee Anal 119 121 120 122 110 


by 14 and in the 
United States by 
10 points. 


4 


The course of wholesale prices has been very characteristic of the recent 
boom and illustrates its premises in some measure. It is clearly visible that 
the rise in prices was evident first in Great Britain, and subsequently was 
transplanted to the Northern countries. The rise in Denmark and Norway 
has been strikingly parallel. In Sweden the rise has hitherto been rather 
less pronounced and it has reached Finland last. While the difference in the 
level of prices in April this year and in 1935 was 22 points in Great Britain, 
it only amounted to 14 points in the case of Finland, as has already been 
shown. In the United States the course of development has so far been 
still slower. A rise can be observed, indeed, since 1935, but it began consider- 
ably later than in Europe and by April this year it had only advanced 10 
points above the 1935 level. 

We give a similar survey with regard to the cost of living index. To make 
the comparison more complete we quote not only the total index, but also 
the class index for food. 

The total cost of living, it will be seen, has reacted very slowly to the 
rise in prices. The reaction was quickest in Norway, slowest in Sweden 
and Denmark, whose cost of living index has hitherto taken an entirely 
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parallel course. The change in the case of these countries, 3 points since 
1935, is even less than in the case of Finland, whose total index has risen 
4 points during the same time. The class index for food has changed in the 


following manner: 


Cost of living, total index 
(Level in 1935 = 100) 


Month Sweden Norway Denmark Great Britain United States 
1936 
July 101 103 101 102 102 
August . 102 , 102 104 
September > 103 ‘ 103 104 
October be} 103 101 106 104 
November ‘ 103 : 106 104 
December 104 : 106 104 
1937 
January 101 105 IOI 106 105 
February ; 105 r 106 105 
March " 107 F 106 106 
April 103 108 103 106 6 


Cost of living, index for food 
(Level in 1935 = 100) 


Month Sweden Norway Denmark Great Britain United States 
1936 
July 105 105 102 103 105 
August 5 103 ° 103 105 
September ‘ 104 . 105 105 
October 103 104 101 106 104 
November . 104 ‘ 109 104 
December 2 105 . 109 104 
1937 
January 104 107 101 109 106 
February ‘ 109 ; 108 106 
March ‘ IIo : 108 106 
April 107 112 103 108 


In regard to food prices Denmark records the slowest rise, whereas in 
Norway, for instance, food had already become appreciably dearer, even 
more so than in Great Britain. In the latter country the level of prices for 
foodstuffs dropped slightly during the winter and has remained strikingly 
unchanged during the last few months. In the United States, too, this class 
index has been steady since the beginning of the year. 


The picture we obtain of the rise in prices in the countries referred to 
confirms in every way the changes in the level of prices in Finland that we 
have already described. So far, however, these changes have in general been 
smaller in Finland than in these countries. The comparison has been restricted 
to a small number of countries that are closely connected to us either geo- 
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Abroad, too, the 
cost of living has 
increased appre- 
ciably less than 
wholesale prices. 
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The rise in prices 8t@Phically or commercially. As an instance of a much greater rise in prices 
in Finland has 


to far tecn las tance might be mentioned, where since 1935 wholesale prices have risen 
hee that ee oun no less than 53 points (the level in 1935 = 100), the index for food 36 points 
closely connected and the total index for the cost of living (up to February, 1937) 19 points. 


cally oF ome. The devaluation of the French currency last autumn, which accelerated the 
advance in prices appreciably, makes it difficult, however, to make a detailed 
comparison. 

In discussing the factors that have hastened the rise in prices reference 
has been made to the rearmament schemes in some countries, particularly 
in Great Britain. The pronounced rise in the price of various metals and 
metal goods and of coal, building materials etc. has been connected with 
them. The advance in corn prices, especially wheat, has on the other hand 
been referred to the smaller harvests in North America during a couple of 
years. Obviously these circumstances have contributed to intensify the exist- 
ing boom in the direction of higher prices. To them we must add other 
»cumulative» factors, such as purchases for storage with a view to safe- 
guarding oneself against anticipated rises in price, these factors acting in 
the same direction. 

At all events the series of figures given above indicate that the rise in 
prices has so far been restricted mainly to wholesale prices. Detailed sta- 
tistics of wholesale prices, which cannot be dealt with here for want of space, 
show, besides, that this rise has also been exceedingly uneven. The effects 
of the rise in prices have hitherto extended to the cost of living to a very 
small degree, partly thanks to the comparative stability that has of late marked 
the price of foodstuffs. 
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FINLAND'S FOREIGN INDEBTEDNESS 


INSIGNIFICANT CHANGE IN ITS NET AMOUNT DURING 
THE FIRST HALF OF THE YEAR 


| o supplement the half-yearly reviews of the course of Finland’s foreign 
indebtedness that we have given on previous occasions, we give some 
Regarding the 


summary information below regarding the corresponding changes during extent of foreign 
indebtedness suf- 


the first half of the present year and the amount of indebtedness at the end Scent dete ae 
o nabile con- 


of the half-year. The calculations are made according to the same principles corning the mest 
mportant forms, 


as in previous reviews. It should be pointed out, however, that precise viz., bond loans 
and short-term 


information is not available with regard to the foreign movement of capital comante of the 
ae ‘ P ‘ usiness world. 

in every form, but sufficient data can be obtained concerning its most 

important parts, the funded debt and the short-term accounts of the business 


world. 


As regards the /Jong-term indebtedness in the form of bond loans in foreign 
currency the outstanding amount was calculated at the beginning of this 
year at about 4,670 million marks, of which slightly over 2,000 millions 
consisted of bank bonds, about 1,700 millions of State bonds and about 850 rhe outstanding 


amount of Finnish 


millions of bonds issued by municipalities. During this year this sum has jonas in foreign 


currency was re- 


been reduced by about 250 million marks by means of amortisation and gucea by about 
lower rates of exchange. The principal items in the amount include the guring the Mit 
amortisation of the State 4 per cent dollar loan of 1935, the redemption of wit 
Nordiska Aktiebanken’s two 4 per cent loans of 1897 and 1898 and the 

lowering of the exchange rate for the franc loan of the Central Bank for Co- 

operative Agricultural Credit Societies. — Accordingly at the end of the 

half-year the total outstanding amount of bond loans represented about 

4,420 million marks. A considerable part of this amount was, however, held The net amount 


of the long-term 


in Finland. Finnish holdings of bonds in foreign currency were estimated ‘reign debt was 
reduced during 


. ° oage j the half-year from 
at the beginning of the year at a total of 900 million marks. During the oe ee 
past six months this total was reduced, among other things, by the amortis- million marks. 


ation of the State dollar loan and the redemption of the two bank loans 
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The short-term 
foreign liabilities 
have grown ap- 
preciably, chiefly 
owing to greater 
activity in trade. 


Finland’s net 
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referred to, but was increased to almost the same extent by the repatriation 
of franc bonds of the Central Bank for Co-operative Agricultural Credit 
Societies and State sterling bonds of the year 1909. Consequently bonds in 
foreign currency were only held abroad to a value of approximately 3,550 
million marks at the end of the half-year. If we add bonds in Finnish currency 
held abroad, principally in Sweden, to a value of 150 million marks, the final 
amount of the long-term foreign indebtedness is 3,700 million marks as 
against 3,900 at the beginning of the year. 


The short-term foreign payment position is, of course, dependent to an 
appreciable degree on the extent of foreign trade and its seasonal fluctuations. 
The following tables illustrate the position at the end of the half-year in 
1934—1937- 

Short-term debts; million marks at the parity of exchange 


1934 1935 1936 1937 


The State 195 59 49 — 
Municipalities 5 _ —_ —_— 
Joint Stock banks, foreign correspondents 231 238 230 337 
Bank guarantees 825 514 403 443 
Importers’ credits etc. 400 500 600 goo 
Associations of exporters 152 177 135 135 
Central co-operative concerns (net) 19 23 21 51 
Clearing-debts _ — _ 180 
Other debts (net) 35 54 42 68 





Total 1 862 1 565 1480 2114 


Short-term balances; million marks at the parity of exchange 


1934 1935 1936 1937 


The State 15 43 249 167 
Bank of Finland, foreign correspondents 934 1334 +%\|l-114 1949 

» » » » bills 317 86 92 92 
Joint Stock banks, foreign correspondents 217 183 202 209 

» » » » bills 108 223 238 149 
Associations of exporters 166 179 231 228 
Clearing-balances — 80 44 a 





Total 1757 2128 #2170 2794 
Net foreign balances —r0s 563 690 680 


Both the short-term debts and balances record a considerable increase 
since the end of the half-year in 1936, a circumstance that is mainly connected 
with the large extension of foreign trade. It is calculated that. importers’ 


short-term foreign credits have increased by 300 million marks, in addition to which there are 


balances were 


reduced during Clearing debts amounting to 180 millions. 
the first half-year 


from 900 to 6800n the other hand, has contributed a 


million marks. 


The extension of export trade, 
ppreciably to increasing the foreign 
balances of the Bank of Finland. As the table shows, neither the State nor 
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the municipalities have any short-term foreign debts at present. The fact 
that the State possesses considerable foreign balances is due to a conversion 
of loans that is soon to take place. — According to the above table Fin- 
land’s foreign short-term balances amounted to 680 million marks at the 
end of the half-year or about the same amount as a year ago, but consider- 
ably less than at the beginning of this year, when the net amount was estimated 
at 900 million marks. The reduction during the last six months should be 
regarded chiefly as a seasonal phenomenon. 

The net amount of Finland’s foreign indebtedness in bond loans and the 

., Finland’s net for- 

short-term foreign payment position represented a debt of about 3,020 mil- eign indebtedness 

is estimated at 

lion marks for Finland at the half-year according to these calculations or about 3,000 mil- 

lion marks at the 

approximately the same as at the beginning of the year, when the indebtedness ena of the haif- 

year. 

was estimated at 3,000 millions. These amounts do not include the so-called 
War Loan in dollars, about 400 million marks, nor has the gold held abroad 


by the Bank of Finland been taken into account. 


The course of Finland’s foreign indebtedness since 1929 














1929 1930 1931 1932 1933 1934 1935 1936 1937 


The continuous line refers to long-term debt, the line of crosses to the total of 
long-term and short-term debt or short-term foreign balances. 
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A GLANCE AT THE SECOND QUARTER 


13 our last quarterly review we pointed out that the improvement in trade 
that had continued steadily for some years as regards Finland, had altered 
in character of late, so that its course had become more hurried and at the 
same time unsettled. We mentioned at the same time that towards the end 
of the quarter a certain falling off was visible both in the extent of industrial 
output and internal trade as well as in Stock Exchange prices. — This 
The partial stop- OPinion also refers to the course of development during the last few months. 


in th - . ° . : ° a . 
Pomic develop. A Continued rise in prices has encouraged economic activity in many respects, 


be noted at theena pethaps most in regard to foreign trade, imports in particular having expanded 


tor was alec vis. and having thereby caused appreciable alterations in the country’s balance 


ead austere” Of payments. But, as the figures quoted below show, activity in trade 
during the ‘second quarter has not been so great in some other respects as 
during the initial months of the year. No reaction can, indeed, be established, 
but it is obvious that its tendency has become less uniform and the economic 


situation has become less stable than before. 


INDUSTRY. During the second quarter industry worked, on the whole, 
under good conditions with a large demand and rising prices. An exten- 
sive stoppage of work in the metal and machinery industries at the beginning 
of the quarter affected the total quantity of output, it is true, but industrial 
production during the sccond quarter must nevertheless be regarded as very 

Industry continu. atge. In regard to its volume the Unitas index records a slight falling off 

hveurehie ander since the previous quarter, but in regard to its value a striking advance. In 

_— regard to both volume and value the figures for the second quarter of this 
year are appreciably in excess of last year’s level. 

The index for the total vo/ume of output in the second quarter was 172 
(level in 1926 = 100) as against 177 three months, but 151 a year before. 
The drop for last quarter should be referred to home market industry, the 
output of which was represented by the figure 162 as compared with 179 
three months and 144 a year ago. On the other hand the exporting industries 
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again increased their output, so that the index for last quarter rose to 184 
from 174 three months and 161 a year ago. 

The rise in prices increased the estimated va/ue of output very appreciably. 
The index for the total value of industrial output is calculated to have risen 
from 131 a year ago and 178 three months ago to 191 during last quarter. 
The corresponding course in home market industry is described by the 
series 134—181—168 and in the exporting industries by the series 125— 
174—219. In regard to these estimated values it should be noted, however, 
that they are founded on the market prices quoted at the time of manufacture. 
The exporting industries, however, work to a large extent on long contracts, 
so that they were unable to take full advantage of the higher prices. 


Index of industrial production; level in 1926 = 100 


Volume Value 
Period 1934 *1935 1936 1937 1934 1935 = 19361937 
April 141 146 153 186 122 123 132 206 
May 141 147 156 165 122 122 134 185 
June 145 133 144 162 125 112 125 182 
II quarter 142 145 1jl 172 123 119 131 Igr 
I » 135 146 1j7 177 117 124 134 178 


The course of development was very different in the individual bran- 
ches of industry. In home market industry production was generally not 
forced further forward during the last few months, on the contrary a falling 
off was perceptible. The index number for the volume of production of 
metal goods and machinery — partly due to the strike already mentioned — 
fell off from 187 in the first quarter to 133 in the second, of textile goods 
from 199 to 174 and of foodstuffs and luxuries from 163 to 153, but in the 
case of building materials it rose from 181 to 185 and of leather and foot- 
wear from 245 to 251. However, in spite of the partial reduction during 
recent months the extent of production during the second quarter of this 
year was considerably larger than during the corresponding time in previous 
yeats. This refers not only to home market industry as a whole, but to its 
individual branches enumerated below. 


Index of home market production during the second quarter 
level in 1926 = 100 


Branch Volume Value 

1934 1935 1936 1937 1934 1935 1936 1937 
Metal goods, machinery 124 17 116 = 133 126 125 126 164 
Textile goods 145 159 154 174 144 152 148 180 
Leather and footwear 156 186 165 251 128 136 129) 86223 
Building materials IIgs 120 142 185 104 IIT 132 ~~ 188 
Foodstuffs and luxuries a: i?) ae 128 136 141 158 
All branches 136 «142 4144 162 126 «6132 «134—S «168 
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The total indus- 
trial output during 
the second quarter 
was slightly lower 
in volume, but 
considerably lar- 
ger in value than 
three months he- 
fore. 


Output fell off 
slightly in the me- 
tal and machinery 
industries , the tex- 
tile industry and 
the foodstuffs and 
luxuries indus- 
tries, but increased 
in the case of the 
building materials 
and leather and 
footwear indus- 
tries. 
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In the exporting industries, as already stated, the expansion continued. 
Index of exporting industries for the second quarter; 
level in 1926 = 100 
Branch Volume Value 
1934 1935 1936 1937 1934 1935 1936 1937 
Timber 101 go 96 =106 96 74 S7 0-81 
Paper and pulp products 234 237 284 327 152 150 194 337 
All branches ryt 143 wr 184 m8 1037 «2g 219 


Prices for sawn timber remained very firm. Output is restricted by an 
international export agreement, but lively building enterprise within the 
country caused an increase in output which is calculated to have amounted 
to about 720,000 stds for the first six months as against 680,000 stds a year 

ee Sales for export during the present shipping season had already reached 
prices in the ex- 825,000 stds by the end of June in comparison with 820,000 a year ago and 


porting industries 
was favourable 610,000 two years ago. 


ot veut cot The other woodworking industries also enjoyed favourable conditions. 
It was possible to increase the quantities produced still further and prices 
rose. The orders in hand for cellulose, paper and mechanical pulp are very 
large — in the case of the two former the supply of orders was still further 
increased during the quarter — so that the rise in prices will not benefit 
production at once. In comparison with the second quarter of 1936 the 
quantities produced increased for cellulose from 317 to 361 million kg, for 
paper from 127 to 153 million kg, for mechanical pulp from 75 to 85 million 
kg and for plywood from 50,300 to 60,700 cub. m. 

Building operations were very lively in Finland. An idea of this is obtained 
from the total sales of cement which, if compared with the corresponding 
averages for 1928 and 1929, amounted to 200 per cent as against 135 per 
cent in 1936 and 110 per cent in 1935. — Building in Helsinki (Helsingfors) 
is illustrated by the following figures: 








Capital required at 
various dates for 
completing build- 
ings begun in Hel- 
sinki (Helsing- 
fors). 
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Index of building operations in Helsinki (Helsingfors) during 
the second quarter; average level in 1928 and 1929 = 100 


Year Plans approved Consumption of Buildings inspected 
(cubic contents) mortar (cubic contents) Building operati- 
ons were remark- 
1934 49 37 » 7 ably lively. 
1935 43 57 15 
1936 68 47 27 
1937 72 57 59 


According to calculations made by the office of the Municipal Inspector 
of Buildings about 240 million marks were required at the end of the half- 
year in order to complete the buildings started; in 1935 and 1936 the cor- 
responding amounts were 120 and 180 millions respectively. 


THE MONEY MARKET. The supply of free capital was emphasised 
still more. During the second quarter the total deposits in the financial 
institutions increased by no less than 840 million marks, of which 525 millions 
in the Joint Stock banks. The volume of credits granted grew simultane-,_ 
° ° 5 e supply of mo- 
ously, it is true, and very considerably owing to seasonal and cyclical in-"¢y was ample 


and the cash of 


fluences. Yet nevertheless the surplus of deposits in the Joint Stock banks the Joint Stock 
banks was larger 


increased during the quarter by fully 100 million marks. At the same time than ever at, the 
their net foreign balances were reduced by slightly more than 250 million year. 
marks, and as other investments only altered slightly, the result was an 
increase in their cash of 315 millions to 1,130 millions at the end of the half- 
year. This means that the large surplus of deposits — 1,258 million marks 
at the end of June — was mostly not invested. 

Notwithstanding the reduction of the foreign balances of the Joint 
Stock banks during the last few months the foreign payment position of the a4 foreign pay- 
financial institutions is still very good, seeing that the Bank of Finland, on (mt posiion wie 
the contrary, increased its foreign balances. The net foreign balances of the 8. icine aver 
banks thus amounted to 2,035 million marks at the end of the half-year or 60° millions bet- 
75 millions less than three months ago, but over 600 millions more than a ago. 


ter than a year 
year ago. — Quotations for Finnish currency continued to follow sterling, 
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and its gold value advanced during the quarter from 50.3 to 50.8 per cent 
of the par value. 

| i als The ample supply of money enabled several cheap internal bond loans 
bond ions = to be issued, principally for purposes of conversion. 4 per cent loans were 
¥ ly for purposes of negotiated by the State (600 millions, of which so far only 150 millions have 
al, Sonversie been taken up, and 100 millions in premium bonds), the Central Bank for 
Co-operative Agricultural Credit Societies (50 millions) and A.B. Kaukas 
(50 millions), 41/, per cent loans by the City of Helsinki (Helsingfors) (100 
millions), Viipuri (Viborg) (30 millions), Vaasa (25 millions) and Yhtyneet 
Paperitehtaat (60 millions), and a 5 per cent loan by the City of Turku (Abo) 
(25 millions). 


; FOREIGN TRADE. During the second quarter foreign trade again 


] increased to a remarkable extent. This refers especially to imports, for which 


Foreign trade in- 


creased very much FeaSON, from the point of view of the balance of payments, trade proved 
both in extent and 


i value, More unfavourable than for a long time past. 

“| The volume of imports which amounted to 137 for the second quarter 
of last year (level in 1926= 100), increased this year to 179. But prices 
too rose appreciably in general and the total value of imports increased 
Al during the period from about 1,590 to about 2,540 million marks. Of the 
increase of close on 950 millions, however, over 680 millions refer to 
machinery and means of transport and to raw materials for productive 

purposes, but only a little over 80 millions to foodstuffs and luxuries and 
imports referred 180 Millions to other goods for consumption. The increase in imports is 


| 

' 

, 

| 
my.” chiefly to goods ° ‘ ‘ 
: for productive pur- therefore to a considerable extent a form of capital investment. 











| — The volume of exports expanded at the same time from 194 to 210, while 
the total value advanced from about 1,670 to about 2,070 million marks. 
i The increase therefore amounted to about 400 millions, of which over 230 
| millions for paper and pulp products, about 90 millions for timber and 
‘| about 80 millions for other goods. 
| if At the end of the half-year the balance of trade looks very different from 
Hl 10000 19000 
7 Deposits and 
| credits of the Joint = 8000 
% Stock banks. The 
; line of dashes 6000 6000 
WE refers to total cre- 

dits, the continu- ; : : : : : 

ous line to total 4000 er ee “Seek aie . were ctesenrees th on ae haw, 4000 


7 deposits ,the lightly 

shaded surface to 

surplus of credits, 

the darkly shaded 

surface to surplus 
of deposits. 
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what it did in the preceding years. As exports increased from 2,870 million 

marks during the first half of last year to 3,426 millions this year or by 556 ae 
nd oO 16 

millions, but imports grew simultaneously from 2,820 to 4,128 millions or half-year the ba- 


lance of trade was 


by no less than 1,308 millions, this means that the balance of trade has grown more _unfavour- 
able than fora long 


worse by 752 million marks. At the end of the half-year in 1936 we had a — i 
surplus of exports of 50 million marks, but this year we have to record a ment may be ex- 
surplus of imports amounting to 702 millions. It looks, however, as if we ia 
might expect the balance of trade to improve appreciably during the remaining 

part of the year. As a rule the heaviest exports occur in the second half of 

the year — during the last four years the second half has provided a surplus 

of exports amounting to 804, 924, 1,269 and 1,075 million marks — and 

this year timber shipments will be concentrated more than usual in the later 

part of the summer. 

The rise in prices has influenced the balance of trade in a great measure icici 
this year. A comparison between prices in foreign trade in 1937 and 1936 this year has in- 
shows that the rise in prices this year has increased the total value of imports << au Senn 
in the first half of the year by about 600 million marks and the value of ex- cially on napete 
ports by about 400 millions. Of the latter figure about 160 millions refer ee 
to sawn timber and about 150 millions to paper and pulp products, while 
the increase in the value of imported goods is spread in small items over 
a great many kinds of goods; imports of rye, for instance, are calculated to 
have grown dearer by about 50 million marks, of wheat by 24 millions, of 
maize by 16 millions, of coal and coke by 37 millions, of rolling mill products 
by 27 millions, of mineral oils by 20 millions, of raw hides by 15 millions, 
of coffee, cotton and crude rubber by 10 millions each, of wool and timber 
by 8 millions each etc. 


PRICES. As in the previous months prices were strikingly mobile. Prices continued 
: : : : : to be mobile. 
On the whole the rise in prices continued during the second quarter, but 
in many cases they displayed a tendency to give way. 
The greatest change occurred in exported goods, the general level of which 








Development of 
the balance of 
trade; 12 months 
average figures. 
The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
lightly shaded 
surface to surplus 
of exports and 
the darkly shaded 
surface to surplus 
of imports. 














1923 1925 1927 1929 1931 1933 1935 1937 


85 


























» 














1 Dri 9 


rose from 117 to 123 (level in 1926 = 100) from March to June according 
to the index of the Central Statistical Office. The price of paper and pulp 


pulp Prenucts pri. Products rose 11 points and of timber 6 points, but fell off for hides by 18 
ces have now also 


ion, and for animal foodstuffs by 5 points. 
In the case of imported goods a certain equilibrium in prices has evidently 
set in. The average level for the c.i.f. price of goods rose from March to 
June from 110 to only 111. The difference in the individual level of prices, 
however, was comparatively great. The level for coal, for instance, rose 31 
The average level POints, for animal foodstuffs 7, for metal goods 6, for chemical raw materials 


ved “goods has 5s fOr paints 3 and for fruit, spinning materials and fertilisers 1 point, but 


but the tentenss for hides it dropped 7, for oils 4, for grain 3 and for cattlefood 2 points. — 


Gneven capeciaily Prices for imported goods in the home market, i.e., after being cleared through 


in Te criees.. the Customs, advanced from 108 to 109 or as little as their c.i.f. price. Here 
the difference in individual prices was less, the level for coal having risen 
11 points, for textile goods and for machinery 4 points, for cattlefood and 
for paints 3 and for metal goods, oils and fertilisers 2 points, but having 
fallen for hides 7, for grain 5 and for animal foodstuffs 3 points. 
Among prices for home market commodities industrial goods record an 
The level of prices 2Vtage increase in price from 103 to 105, chiefly owing to timber having 


Suting the quarter “Se 10 points and paper and pulp products 2 points. The prices of leather 


ir Modu. and textile articles, indeed, also rose 2 points, but for products of the ma- 


rae. in chinery and iron industries, of the stone, clay and glass industries and of the 
oil and rubber industries: home market prices were on the whole steady 
during the second quarter. 
For agricultural produce in the home market prices dropped again, from 
Seno matat ent gt to 86. Potatoes fell 17 points, dairy produce 6, cattlefood 5 and grain 
ral produce fell. 4 points. 
The cost of living changed very little, as is indicated by the fact that the 
latest index number of the Ministry for Social Affairs is only 1 per cent 


above the corresponding level three months earlier and during the whole 








Index of the value 
of home _ trade 
(Level in 1926 

== 100). 8 4 
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of 1936. According to the Bank of Finland’s consumption price index the 
price level for sensitive goods dropped 0.7 and for all goods 0.2 points The cost of living 


during the quarter. f. 


HOME TRADE. Commodity trade in the country was also very large 
in extent during the last few months. It can be said, however, that the 
stoppage in the development that set in at the end of the first quarter, con- 
tinued during the second quarter. According to the Unitas index, in which 
the level in 1926 is designated as 100, the total value of home trade amounted 
to 177 as against 183 three months before. 
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Index of commodity trade; level in 1926 = 100 





: The extent of com- 
Period 1933 1934 1935 1936 1937 acai tule Go 
April 100 114 126 138 190 — ae “— = 
seasona. uc- P 
May 109 115 133 146 17° tuations are elimi- 4 
June 106 121 126 138 170 nated — it was ) 
proportionately ad 
IT quarter roy 116 128 141 177 slightly less than A 
» 100 121 131 144 183 during the previ- Bay 
ous quarter. if 


The statistics of protested bills and bankruptcy proceedings instituted MH 



















































































I still record low figures. ft 
| ati 
" Protested bills and bankruptcies during the second quarter iit 
| (For bankruptcies the quarter refers to March—May) y 
Protested bills Bankruptcies ahs 
Year Number Mill. mks Number . ey 
1933 2577 13.0 401 ¥ 
1934 I 141 4.3 237 he 
1935 791 15-1 189 Protested bills and Hit 
1936 728 3.1 157 bankruptcies con- i 
1937 519 1.9 172 tinued — small i 
scale. tT | 
The figures for last quarter indicate an increase in comparison with the nt 
previous quarter — when the number of protested bills was only 323 to a if 
total value of 1.4 million marks and the number of bankruptcies was 154 — i 
but this comparison does not, perhaps, give quite a correct idea of the course ‘if 
of development, as seasonal fluctuations are not eliminated. mh 
j (l | ? 
' : i a | General index of ef 
wlll me 0) a 
| ‘ | i for shares. (Level 
| i : | in 1926 = 100). 
i i | \ 
Ut WAI | | | tH | Mail HILAL WM ; 
1927 1928 1929 1931 1932 1933 1934 1935 1937 | 
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THE HARVEST. As the early part of the summer was generally hot 
and there was little rain, the autumn sowings developed in more suitable 
conditions than the spring sowings. On the basis of the scale of figures 
employed by the Board of Agriculture, in which 5 signifies a medium crop, 
the position was as follows in the middle of July. 
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| The crop prospects 
be were very good in . 
the middle of Ju- Crop prospects in July 
ly, better than in 
the two previous 1935 1936 1937 1935 1936 = 1937 
— Rye 5.1 5.0 6.4 Spring wheat 5-3 5°5 5°5 i 
Oats 4.6 5-3 5-2 Potatoes 5-1 5-4 5-4 } 
Barley 4.8 5.2 4.9 Mixed grain 4.8 5-3 5.1 
Autumn wheat 5.3 5-3 6.2 Field hay 5-0 4-7 4-7 


According to this table the prospects for rye and autumn wheat are 
4 remarkably good, for barley and field hay slightly below medium and for 
| other kinds of plants above medium. 


iM THE STOCK EXCHANGE. The pronounced rise on the Stock 
t Exchange at the beginning of the year was succeeded by a reaction in prices 
during the latter half of March and this tendency continued in April and 
May. In June a recovery was noticeable, but the level of prices was through- 
out lower than three months before; for industrial shares this difference 
4] — according to the Unitas index — constituted 12 per cent, for bank shares 








5 pet come. Index of shares; level in 1926 = too 
1933 1934 1935 1936 1937 1937 1937 Change during 
i June June June June April May June quarter, °/y 
" P.Y .P.—N.F.B. IIo «131 135 143 172 #2©®14172 ~~ 176 —4 
KO. P; 86 105 113 120 =: 148 142 149 -—7 
H.O.P.—H.A.B. 80 14 81 74 94 92 95 — 5 5 
4 Kymi — Kymmene 152 171 177 206 86.254 241 256 — | 
Hi pete tere Kemi 83 180 198 289 381 356 386 —14 
ces of shares in Tampella 133 154 164 ~280. 214. 207 215 —I0 
! general were not Villa — Ylle 58 110 110 140 24% 194 213 —16 / 
ee — Finlayson-Forssa 95 121 138 152 216 188 189 —21 
Parainen — Pargas 208 303 408 474. ‘335 732 720 —14 
3 Sokeri — Socker 170 211 242 288 325 320 © 333 — 8 
ie Strengberg 80 93 95 try C837 132 ©6136 —-7 i 
| F. A. A. 77 138 136 136 =: 195 170 ©6190 -—9 . 
| Banks 88 99 04 108 32 4130 I34 -—fs : 
| Industrial ar sS879 205 248 330 317 328 —I2 I 
| All shares roy 13% 43 «%\%162 209 202 209 —10 


Quotations for bonds were steady on the whole and only slightly higher 


than a year ago. 
Index for prices of bonds; level in 1926 = 100 


wee: a0 Sane June 1933 107.2 March 1937 127.9 
eared » 1934 118.2 April » 127.9 
» 1935 124.9 May ‘ 127.8 
» 1936 127.2 June » 127.7 
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STATE FINANCES AND RATES OF INTEREST 
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National Debt State revenue Gold Rates of interest, 
ae ER, weet average Effective 
Foreign | Total Finnish Ra anal Deposit = 4: : 
Month Taxes | Total || marks |} discount | rate _ 
te 
Mill. mks | Mill. mks |} Mill. mks | Mill. mks |} °/o of par "te a7) %o 
1931 5 416 5 841 2045 . Ql.2 6.5 5.8 8.1 
1932 5269 | 5958 1904 | 2925 61.2 6.8 5.4 8.4 
1933 3 665 4430 || 2151 3 301 57-7 5.6 4.8 7-0 
1934 3 332 4372 2 464 4 136 52.0 4.4 4.0 5.7 
1935 2763 | 4020 || 2597 | 4559 50.6 4.0 3.8 5.4 
1936 1 884 3818 2 820 4 870 51.2 4.0 3.8 5.2 
1936 April) 2496 | 3856 || 2698 | 4936 $0.9 4-0 3.8 5-3 
May 2 485 3 825 2 706 5 085 51.2 4.0 3.8 5.2 
June 2 466 3 816 2723 5 125 $1.7 4.0 3.8 §.2 
July || 2466 | 4219 || 2739 | 5135 $1.7 4.0 3.8 §-2 
Aug. 2 463 4 241 2710 5 133 51.8 4.0 3.8 5.2 
Sept. 2 042 3 851 2734 5 104 $I.9 4.0 3.8 5-2 
Oct. 1994 3 889 2 703 5 046 $0.5 4:0 3.8 5-1 
Nov. || 1997 | 3995 || 2732 | 5 845 $0.3 4.0 3.8 $.0 
Dec. 1 884 3 818 2 820 4870 50.5 4.0 3.8 4.9 
1937 Jan. | 1798 | 3779 || 2802 | 4924 $0.5 4.0 3+5 4.8 
Feb. 1 800 3.773 ||°2 823 4790 $0.4 4.0 3-5 4:8 
Match || 1 789 3757 2 846 4 832 50.3 4.0 3.5 4:8 
April 1 781 3 788 2 883 4 823 50.6 4.0 3.5 4:7 
May 1696 | 3697 || 2919 | 4798 50.9 4-0 3.5 4-7 
June || 1657 3 689 : ‘ 50.8 4:0 3.5 4-7 
Mill. i 5 Mill. 
mks Foreign debt —§ National Debt of Finland |= Internal debt mks 
1933 1934 1935 1936 1937 
oa 5 
a: 7 
a ~ 
1000 } | | 1000 
4 
| | | | | NAA 
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°%o Lowest discount rate of Bank of Finland=§ Bank rates of interest |==Deposit rate of big banks %o 
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Bank of Finland Joint Stock banks Deposits 
Year Toll 
Stat Gold re- | Note Home : Excess financial 
serve, for-| reserve credits || Deposits of Cash institu- 
eign exch. deposits tions 
1931 716 306 I 309 § 744 |—1319 275 12 264 
1932 810 492 I 218 5548 |—1067 246 12 054 
1933 I 277 567 716 5732 |}— 143 580 12 618 
1934 1 650 598 672 6 082 493 438 13 491 
1935 1739 412 782 5 810 518 633 13 996 
1936 2095 167 950 6 132 I 225 851 15 373 
1936 April 1 856 513 I O21 5955 675 650 14 512 
May 1 749 483 I O17 5 938 473 641 14 469 
June 1 655 344 I 005 6 052 786 865 14 768 
July I 707 268 954 6 057 904 642 14792 
Aug. 1 729 279 933 6 042 1 024 644 14793 
Sept. 1722 242 963 6 051 1 046 635 14 877 
Oct. 1 858 222 938 6 060 I 042 642 14.936 
Nov. I 957 231 895 6 076 I O10 683 14 988 
Dec. 2 095 167 950 6132 I 225 851 15 373 
1937 Jan. 2258 169 976 6 206 I 262 809 15 626 
Feb. 2350 273 I O§1 6 254 1 098 644 15 779 
Marchi} 2 367 256 1 085 6 364 II§t 715 16 149 
April 2 392 222 I 130 6 456 1124 733 16 547 
May 2 410 180 I 135 6 491 I 024 876 16 646 
June 2552 264 1114 6 653 I 258 1130 16 988 
mi. Net foreign balances =| |= Cash of the Joint Stock banks mu. 
(Bank of Finland and Joint Stock banks) 
1933 1934 1935 1936 1937 
= 
se 


Mill. 
mks 





THE MONEY MARKET 
Figures for the last day in mill. mks 
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Credits of the Bank of Finland 


























|= With the banks 
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NN NR A TTT 
ie Helsingfors Stock Exchange | : 
: Pai Railway 
Year ||Protested| Bank- ve _— goods Cost of 
Month bills | ruptcies “ “ Seles traffic living 
shares stocks Mill. truck- 
Mill. mks Number 1926 —100 | 1926—100 | Mill. mks axle km 1926 — 100 
1931 163 2417 104 97 306 540 87 
1932 104 1915 99 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 I2I 307 671 82 
1935 23 724 143 125 235 686 86 
1936 II 594 168 127 436 736 87 
1936 April 0.9 52 160 126 39 60 87 
May I.1 55 161 126 28 61 : 
June Ir 42 162 127 26 61 . 
July 0.9 39 169 128 47 65 87 
Aug. 0.8 37 175 128 24 62 : 
Sept. 72 56 179 128 38 60 ° 
Oct. I.2 47 179 128 46 59 87 
Nov. 0.5 60 184 128 39 56 ; 
Dec. 0.5 46 191 128 55 57 
1937 Jan. 0.7 47 200 128 7° 60 87 
Feb. 0.4 61 213 128 84 68 : 
March 0.4 39 231 128 QI 78 > 
April 0.8 7o° 209 128 82 78 88 
May 0.5 63 202 128 36 67 ‘ 
June 0.6 R 209 128 22 ‘ 
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Prices of shares on Helsing fors Stock Exchange 
Averages for 1926 = 100 


| = Bank shares °%/o 
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Bankruptcies and protested bills 


Average for 12 months 
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INDEX OF INDUSTRY AND TRADE 






































1926 = 100 i. 
NE aimee $ 
Volume of industrial production |} Value of industrial production j 
Year Value of i. 
Home : Home ‘ internal A 
Month market a ~.. Fe market —_— nr Pst trade 
industry | ustry | industry || 5. dustry industry | industry ; 
i 
1931 97 98 96 89 70 8o 96 
1932 97 106 100 gI 74 84 94 } 
1933 112 121 115 103 go 97 103 i 
1934 132 151 140 122 118 120 116 i 
1935 147 148 150 137 109 127 132 iy 
1936 156 164 160 147 134 140 146 ‘ 
1936 April 144 163 153 134 130 132 138 
May 147 166 156 137 127 134 146 
June 141 148 144 132 116 125 138 | 
July 164 164 164 154 136 146 144 
Aug. 157 157 157 149 135 143 144 
Sept. 168 165 167 160 150 156 146 
Oct. 175 155 166 168 133 152 148 
Nov. 159 163 161 153 145 149 143 
Dec. 169 17I 170 164 160 162 170 
1937 Jan. 185 175 180 183 165 174 193 
Feb. 187 176 182 191 176 185 194 
i March 166 173 169 170 187 178 166 
April 177 197 186 185 233 206 190 
May 150 183 165 157 219 185 170 
June 155 170 162 163 205 182 170 























Volume of exports of woodworking industries 


% Paper and pulp products —]§ Average for 12 months; 1926—100 | = Sawn timber °%o ng 





1933 1934 1935 1936 1937 3 
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" ! 3 5 7 9 ; 
Mill. Central co-operative concerns = Turnover in wholesale trade | = Associations of rural dealers Mill. | 
mks Average for 12 months mks 
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INDUSTRY 




















SRR - 
Sawn Paper Mechanical 
Stone timber | Newsprint | Other | Cellulose pulp Plywood 
Id for ship- aper aper Orders in hand/ Orders in hand . 
Month ~_ vd PE 2. Py oy | _ Tons fn. bb oon 
Stds Tons | Tons Dry weight | Dry weight 
End of End of End of | d of End of 

1931 750000 140 000 23 000 490 000 52 000 111 800 
1932 725000 | 168000 35 000 517 00u 211 000 113 300 
1933 g00 000 | 265 000 34 000 883 000 331 000 133 300 
1934 I050000 | 321 000 43 000 800 000 391 000 165 400 
1935 1020000 | 408 000 59000 | I 241 000 262 000 185 300 
1936 995 000 | 449 000 94.000 | 2148000 393 000 211 400 
1936 April 680 000 361 000 64000 | 1 894000 207 000 17 100 
May 765 000 353 000 62000 | 1 860000 3$9 000 17 800 
June 820 000 375 000 62 000 | 1 826 000 344 000 15 200 
July 850000 | 405000 59 000 | 1 813 000 330 000 18 300 
Aug. 880 000 439 000 60000 | 1816 000 308 000 18 000 
Sept. 925 000 443 000 67.000 | 1827 000 286 000 18 400 
Oct. 960 000 420 000 77.000 | 2097000 268 000 19 200 
Nov. 980000 | 441 000 85.000 | 2117000 249 000 18 200 
Dec. 995 000 | 449 C00 94000 | 2148 000 393 000 16 900 
1937 Jan. 680 000 | 468 000 102 000 | 2 265 000 398 000 18 300 
Feb. 750 000 439 000 100 000 |! 2 262 000 397 000 18 700 
March 775 000 458 000 97 000 | 2236000 385 000 19 900 
April 790 000 | 422000 90000 | 2 317 000 387 000 22 300 
May 807000 | 476000 87000 | 2288000 | 364000 20 200 
June 825 000 | 483 000 87000 | 2278000 | 339000 18 200 
































%o Home market industry —] 


Volume of industrial production 


Average for 12 months; 1826—100 
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Value of industrial production 
Average for 12 months; 1926— 100 





u 


Ml 


1937 











| 
{ 
5 7 9 " 


% 


| = Exporting industry %o 





1933 





1934 





1935 


1936 


1937 








anna a 





IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 





























Raw mate- : 

Year 4 rials, semi- Finished Live ge _ Total || Volume 
Month || beverages ; —— goods animals & minted || “Ports index 
1931 709 1026 1713 3 14 3 465 gI 
1932 887 1 154 1 456 0.4 5 3 502 79 
1933 908 I 359 1 646 0.8 14 3 928 93 
1934 864 I 690 2216 0.5 6 4776 115 
1935 869 1 728 2724 3 19 5 344 124 
1936 I 109 1 966 3 121 7 166 6 369 146 

1936 April | 116 120 233 0.03 0.4 469 136 
May | 108 160 279 0.9 16 564 132 
June 96 152 290 0.5 21 560 143 
July IOI 177 268 0.3 21 567 160 
Aug. 91 161 253 I 22 528 139 
Sept. 74 189 305 06 | 32 601 142 
Oct. 80 227 302 0.6 7 616 131 
Nov. 92 238 304 2 2 638 145 
Dec. 72 194 331 0.7 I 599 140 

1937 Jan. 112 144 258 1.2 I 516 196 
Feb. 106 127 271 o.1 I 505 202 
March 90 141 337 O.1 I 569 181 
April Tr? 185 450 0.5 2 754 185 
May 136 245 488 2 16 887 174 
June 124 293 463 I 17 898 179 
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Monthly figures — J 


Imports of articles of consumption 


| = Average for 12 months 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 

































































































































Year Wood- — Animal Other Total Volume 
ia Month goods A ra foodstuffs exports exports index 
A 1931 1772 1 828 515 342 | 4457 108 
Le 1932 1 657 2 057 517 goo «|| 4.631 114 
: 1933 2 270 2 108 478 442 5 298 131 
1934 3,020 2 278 399 529 6 226 142 
1935 2 697 2516 454 573 6 240 150 
1936 3 037 2 900 539 747 7 223 171 
iy 1936 Apri 1 Tor 210 36 51 398 229 
May 196 265 42 71 574 221 
' June 391 216 42 55 704 164 
July 469 249 46 57 || Bax 137 
Aug. 416 248 44 54 762 139 
Sept. 366 241 43 62 | 712 132 
Oct. 400 264 46 84 | 794 144 
; Nov. 239 280 47 96 662 147 
Dec. 192 272 53 84 601 187 
1937 Jan. 111 255 48 71 485 319 
Feb. 62 202 50 7o 384 297 
March 69 297 | 45 73 484 327 
April 102 310 | 44 73 529 280 | 
May 196 292 54 79 621 210 | 
June 478 324 | 55 68 925 178 
it “ Monthly figures = § Exports of sawn timber | = Average for 12 months — ° ‘ Hi 
4 20 1933 1934 1935 1936 1937 2 ; 
“a ~ 
4 150 150 
100 | 100 
«| , 
j } 
| i | | 
. = 7 wv @ ; er 2 8 es. & 8 S s = " 1 7 9 
K 
a Monthly figures =] Exports of cellulose | = Average for 12 months a 
—_— 
wo 1933 1934 1935 1937 





















COMMODITY PRICES 
Indices; 1926 == 100 
NR ee 














Wholesale prices Foreign trade 
Year Home market prices Export prices Average value 
Agricul. | Industrial Paper 
a he. products, a Timber | and pulp impo _ — 
Finnish | Finnish B00 products oe _ 
1931 72 gi 84 77 66 70 75 
1932 74 94 go 77 65 79 73 
1933 74 92 89 85 65 75 71 
1934 73 93 go 93 64 73 76 
1935 76 93 go 83 59 76 73 
1930 79 94 92 99 65 77 75 
1936 April 78 93 90 89 64 77 7° 
May 76 93 go 91 64 77 72 
June 78 94 90 94 64 76 76 
July 79 94 91 98 65 76 77 
Aug. 79 95 9! 102 66 75 78 
Sept. 78 95 92 108 67 78 78 
Oct. 81 96 93 III 67 82 78 
Nov. 81 96 94 113 69 80 77 
Dec. 82 97 95 119 74 82 76 
1937Jan. 84 99 98 124 79 80 75 
Feb. 88. 102 101 133 82 86 74 
March 91 103 103 137 94 88 75 
April 88 104 103 142 101 gI 76 
- May 87 105 104 142 103 g2 82 
June 86 105 103 143 105 97 92 



































Prices in the home market 


%%) Local industrial products = J 


Prices in 1926—= 100 


|= Local agricultural products 
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|= Paper and pulp products °%o 
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